
 

 
MONDAY MORNING RECAP  - October 9, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 22773.67 +368.58 +1.65%  
S&P 500 Index      2549.33 +29.97  +1.19%  
NASDAQ Composite Index     6590.18 +94.22  +1.45% 
U.S. 10 yr. Treasury Note Yield       2.37% +4 basis points 
Gold ($ per troy oz.)    $1271.60 -$9.90  -0.77% 
Oil ($ per barrel)        $49.29 -$2.38  -4.61%  
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GLOBAL EQUITY: The S&P 500 index recorded its 42nd all-time high for the year 
with implied volatility, measured by the VIX, still near record lows, supported by strong 
economic fundamentals. As we approach the 500th day since the end of the last 
significant market correction (measured by a decline of the S&P 500 of more than 10%), 
we remain watchful of geopolitical risks. European, Japanese, and emerging market 
equities also finished the week higher.  
 
COMMODITIES: A multi-week rally in oil came to an end as WTI crude oil traded down 
4.6% on the back of production concerns, with the EIA reporting that US production hit its 
highest level since July 2015. US crude exports reached a new high of nearly 2 million 
barrels per day, undermining OPEC’s efforts to curb supply. The discount of WTI to Brent 
prices has served as a catalyst for exports.  
 
FIXED INCOME: The US 10-Year Treasury yield rose to 2.37% for the week after the 
jobs report showed wages rose more than markets expected, bolstering market 
expectations of higher interest rates. The Treasury curve is now pricing a 72% chance of 
a Federal Reserve interest rates hike before the end of the year. The German 10-Year 
Bund yield ended the week modestly lower while the UK 10-Year Gilt yield ended the 
week slightly higher. Yields of Spanish 10-Year bonds ended higher amidst the ongoing 
Catalonia crisis.  
 
FX: The Dollar Index rose on rising market inflationary expectations and higher 
Treasury yields. Discussion of prospects for US tax reform may have also been 
supportive of the Dollar for the week against other global currencies. In the UK, Sterling 
fell sharply as UK political risk looms. Elsewhere, currencies largely followed the 
movements of bond yields.  

Market Summary 
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MANUFACTURING: The ISM manufacturing index topped market expectations, 
rising to 60.8 in September, a 13-year high. The report was favorable, with increases 
in new orders, production and employment continuing to suggest a solid pace of 
expansion in the US manufacturing sector.  
 
 
SERVICES: The ISM non-manufacturing index rose to 59.8 in September, the 
highest level since 2005. A hurricane-related boost from supplier deliveries drove a 
good portion of the rise, though we note other components of the index firmed with 
new orders and business activity rising meaningfully.  
 
 
UNEMPLOYMENT: Nonfarm payrolls fell 33k in September; temporary 
hurricane effects likely explain the weakness. The unemployment rate fell to 4.2%, as 
household jobs more than offset an uptick in the participation rate. Average hourly 
earnings increased to 0.45% (month-over-month), and a significant upward revision 
to July growth resulted in the year-over-year rate increasing to +2.9% (prior: +2.5%).  

Economic Summary 



 

 

Managing Your Investments, Protecting Your Future 

 

 

 

 

 

 

 

 

Source: Goldman Sachs Asset Management:, “Market Monitor”, 10/6/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, October 12:  
Initial Jobless Claims (Cons: 252k, Prior: 
260k)  

Friday, October 13:  
US CPI MoM (Cons: 0.6%, Prior: 0.4%)  
US Core CPI MoM (Cons: 0.2%, Prior: 
0.2%)  
UMich Cons. Sent. (Cons: 95.0, Prior: 95.1)  

Monday, October 9: 
China Money Supply M2 YoY (Cons: 9.0%, 
Prior: 8.9%)   

Tuesday, October 10:  
No economic data released. 

Wednesday, October 11:  
No economic data released. 


